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INTRODUCTORY STATEMENT

The North Royalton City School District, Ohio (the School District or District) entered
into the Continuing Disclosure Agreements pursuant to SEC Rule 15c2-12 (the Rule) in connection
with the primary offerings and issuances by the School District of the bond issues identified on the
cover page (collectively, the Bonds). The Continuing Disclosure Agreements require the School
District to provide annually financial information and operating data for its immediately preceding
Fiscal Year of the type included in the final official statements for those offerings (collectively, the
Official Statements). This Annual Information Filing provides such financial information and
operating data for the School District’s Fiscal Year ended June 30, 2013.

All financial and other information in this Annual Information Filing has been provided
by the School District from its records, except for information expressly attributed to other sources.
More complete information regarding laws, reports and documents referenced in this Annual
Information Filing may be obtained by reviewing those laws, reports and documents. Subject to
limited exceptions, records of the School District are available for public inspection and copies may
be obtained at cost upon request. Questions regarding information contained in this Annual
Information Filing and requests for copies of documents should be directed to the Treasurer of the
Board of Education of the School District at the address shown on the cover. The presentation of
information, including tables of receipts from taxes and other sources, is intended to show recent
historical information, and is not intended to indicate future or continuing trends in the financial
position or other affairs of the School District. No representation is made that past experience, as is
shown by that financial and other information, will necessarily continue or otherwise be predictive
of future experience. The information and expressions of opinion herein are subject to change
without notice. The delivery of this Annual Information Filing shall not, under any circumstances,
give rise to any implication that the affairs of the School District have not changed since the date of
this Annual Information Filing.

As used in this Annual Information Filing:

 “Board” means the Board of Education of the North Royalton City School District.

 “City” means the City of North Royalton.

 “County” means Cuyahoga County.

 “County Fiscal Officer” means the Fiscal Officer of the County or the Auditor of
the County prior to that office being created, as the context indicates.

 “Debt charges” means the principal (including any mandatory sinking fund
deposits and mandatory redemption payments), interest and any redemption
premium payable on the obligations referred to as those payments come due and are
payable; debt charges may also be referred to as “debt service.”

 “Fiscal Year” means the 12-month period ending June 30, and reference to a
particular Fiscal Year (such as “Fiscal Year 2013”) means the Fiscal Year ending on
June 30 in that year.

 “Revised Code” means the Ohio Revised Code.

 “State” or “Ohio” means the State of Ohio.
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 “State Budget Act” means Amended Substitute House Bill No. 59, passed by the
Ohio General Assembly and signed by the Governor on June 30, 2013, providing
State appropriations for its 2014-2015 biennium (the period from July 1, 2013
through June 30, 2015) and enacting other statutory provisions.

GENERAL FUND

The General Fund is the School District’s main operating fund, from which most
expenditures are paid and into which most revenues are deposited. The General Fund receives
money from many sources, but primarily from ad valorem property taxes levied by the Board and
the distributions from the State under the State School Funding System. For details, see
Appendix A.

Other than its authority to levy ad valorem property taxes, the only tax the Board may
under existing State law impose, and only if approved by the District’s electors, is an income tax on
(i) the school district income of individuals and estates or (ii) wages, salaries, tips and other
employee compensation. The Board has never put an income tax issue before the voters.

AD VALOREM PROPERTY TAXES

Assessed Valuation

The following table shows the recent assessed valuations of property subject to ad
valorem taxes levied by the School District.

Collection
Year Real(a)

Tangible
Personal(b)(c)(d)

Public
Utility(d)

Total
Assessed
Valuation

2009 $1,067,428,370 $7,363,196 $15,178,170 $1,089,969,736
2010(e) 1,027,920,850 0 16,176,820 1,044,097,670
2011 1,034,010,350 0 17,182,820 1,051,193,170
2012 1,040,225,620 0 17,900,300 1,058,125,920
2013(f) 1,010,561,140 0 19,486,420 1,030,047,560

(a) Other than real property of railroads. The real property of public utilities, other than railroads, is assessed by the County
Auditor. Real property of railroads is assessed, together with tangible personal property of all public utilities, by the State
Tax Commissioner.

(b) Other than public utility.
(c) The State reduced the valuation of tangible personal property of general businesses and railroads in increments beginning

in 2006 to zero in 2009 and reduced the valuation of tangible personal property of telecommunications companies in
increments beginning in 2007 to zero in 2011; see the discussion of those reductions and related State makeup payments
below.

(d) Tangible personal property of all public utilities and real property of railroads; see footnotes (a), (b) and (c).
(e) Reflects triennial adjustment.
(f) Reflects sexennial reappraisal.

Source: County Fiscal Officer.

Taxes collected on “Real” in one calendar year are levied in the preceding calendar year
on assessed values as of January 1 of that preceding year. Taxes collected on “Tangible Personal”
in one calendar year were levied in the same calendar year on assessed values during and at the
close of the taxpayer’s most recent fiscal year that ended on or before December 31 of the preceding
calendar year, and at the tax rates determined in the preceding year. “Public Utility” (real and
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tangible personal) taxes collected in one calendar year are levied in the preceding calendar year on
assessed values determined as of December 31 of the second year preceding the tax collection year.

Pursuant to statutory requirements for sexennial reappraisals, in 2012 the County Fiscal
Officer adjusted the true value of taxable real property to reflect current fair market values. These
adjustments were first reflected in the 2012 duplicate (collection year 2013) and in the ad valorem
taxes distributed to the School District in 2013 and thereafter. The County Fiscal Officer is required
to adjust (but without individual appraisal of properties except in the sexennial reappraisal), and has
adjusted, taxable real property value triennially to reflect true values. The County Fiscal Officer
conducted such a triennial adjustment in 2009. The results of that adjustment were first reflected in
the 2009 duplicate (collection year 2010) and in the ad valorem taxes distributed to the District in
2010.

The “assessed valuation” of real property is fixed at 35% of true value and is determined
pursuant to rules of the State Tax Commissioner. An exception is that real property devoted
exclusively to agricultural use is to be assessed at not more than 35% of its current agricultural use
value. Real property devoted exclusively to forestry or timber growing is taxed at 50% of the local
tax rate upon its assessed value.

The taxation of all tangible personal property used in general businesses (excluding
certain public utility tangible personal property) was phased out over tax years 2006 to 2009.
Previously, machinery and equipment and furniture and fixtures were generally taxed at 25% of true
value, and inventory was taxed at 23%. The taxation of all tangible personal property used by
telephone, telegraph or interexchange telecommunications companies (“telecommunications
property”) was phased out over tax years 2007 to 2011. Previously, telecommunications property
was taxed at 25% or 46% of true value (depending on the type of equipment and when it was placed
into service).

To compensate for tax revenue losses as the tangible personal property taxes were
phased out, the State in 2006 commenced making distributions to taxing subdivisions (such as the
School District) from revenue generated by the State’s commercial activity tax. In 2011, the State
revised the initial thresholds for school districts to qualify for those distributions, reducing or
eliminating the amount of that reimbursement related to “current expense levies” and “non-current
expense levies” in Fiscal Year 2012, with a further reduction or elimination in Fiscal Year 2013 and
thereafter. Reimbursements for taxes levied for debt charges within the ten-mill limitation
(“unvoted debt levies”) are to continue at the same amount as received in Fiscal Year 2010 through
Fiscal Year 2017; thereafter no such reimbursement will be made. Reimbursements for tax losses
relating to levies for voted debt charges are generally to continue at 100% until the debt is retired,
subject to a ½-mill threshold adjustment (for all fixed-sum levies). That adjustment basically
requires real property tax payers to absorb up to ½ mill of increased property taxes (in order to
continue to generate a fixed dollar amount) due to the phaseout of tangible personal property taxes.
The State is to provide any necessary reimbursement above that amount. The State’s
reimbursement payments to the School District for Fiscal Year 2013 totaled $12,810 (all of which
was allocated to the Permanent Improvement Fund).

Public utility tangible personal property (with some exceptions) is currently assessed
(depending on the type of property) from 25% to 88% of true value. Effective for collection year
2002, the assessed valuation of electric utility production equipment was reduced from 100% and
natural gas utility property from 88% of true value, both to 25% of true value. While eligible school
districts have received, and are to continue to receive, reimbursement payments from the State to
offset portions of such reductions, the School District does not now qualify.

As indicated herein, the General Assembly has from time to time exercised its power to
revise the laws applicable to the determination of assessed valuation of taxable property and the
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amount of receipts to be produced by ad valorem taxes levied on that property, and may continue to
make similar revisions.

Ohio law grants tax credits to offset increases in taxes resulting from increases in the
true value of real property. Legislation classifies real property as between residential and
agricultural property and all other real property, and provides for tax reduction factors to be
separately computed for and applied to each class. These tax credits apply only to certain voted
levies on real property, and they do not apply to unvoted levies or to voted levies to provide a
specified dollar amount or to pay debt charges on general obligation debt. These credits are
discussed further following Tax Table A.

Tax Rates

All references to tax rates under this caption are in terms of stated rates in mills per
$1.00 of assessed valuation.

The following are the rates at which the School District and overlapping taxing
subdivisions have in recent years levied ad valorem property taxes in that area of the District located
in the City.

TAX TABLE A
Overlapping Tax Rates

Collection
Year District City

Cuyahoga
Valley

Career Center
County and

Others(a) Total

2009 58.80 8.20 2.00 20.60 89.60
2010 65.50 8.20 2.00 20.60 96.30
2011 65.80 8.20 2.00 20.90 96.90
2012 65.70 8.20 2.00 20.80 96.70
2013 65.70 8.20 2.00 20.80 96.70

(a) Includes the Cuyahoga Community College, the Cuyahoga County Public Library, the Cleveland Metropolitan Park
District and the Cleveland-Cuyahoga County Port Authority.

Source: County Fiscal Officer.

Statutory procedures limit, by the application of tax credits, the amount realized by each
taxing subdivision from real property taxation to the amount realized from those taxes in the
preceding year plus both:

 the proceeds of any new taxes (other than renewals) approved by the electors,
calculated to produce an amount equal to the amount that would have been realized
if those taxes had been levied in the preceding year; and

 amounts realized from new and existing taxes on the assessed valuation of real
property added to the tax duplicate since the preceding year.

The tax credit provisions do not apply to amounts realized from taxes levied at whatever
rate is required to produce a specified amount or an amount to pay debt charges on voted general
obligations, from taxes levied inside the ten-mill limitation or from school district levies for
operating purposes once the “twenty-mill floor” has been reached. To calculate the limited amount
to be realized, a reduction factor is applied to the stated rates of the levies subject to these tax
credits. A resulting “effective tax rate” reflects the aggregate of those reductions, and is the rate
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based on which real property taxes are in fact collected. As an example, the total overlapping tax
rate for the 2013 tax collection year of 96.70 mills within the School District (within the City) is
reduced by reduction factors of 0.269074 for residential/agricultural property and 0.268479 for all
other real property, which results in “effective tax rates” of 70.680603 mills for residential and
agricultural property and 70.738095 mills for all other real property. See Tax Table A.

Residential and agricultural real property tax amounts paid by taxpayers generally have
been further reduced by an additional 10% (12.5% in the case of owner-occupied residential
property); however, the State Budget Act eliminates such reductions for additional and replacement
levies approved at elections after its effective date and for other taxes (or increases in taxes) not
levied for tax year 2013. See Collections for a discussion of reimbursements by the State to taxing
subdivisions for these reductions and related changes made by the State Budget Act.

The following are the rates at which the School District levied property taxes for the
general categories of purposes for the years shown, both inside and outside the ten-mill limitation.

TAX TABLE B
School District Tax Rates

Unvoted (Inside the Ten-Mill Limitation)

Collection
Year Operating

Permanent
Improvements Total

2009 5.00 1.00 6.00
2010 5.00 1.00 6.00
2011 5.00 1.00 6.00
2012 5.00 1.00 6.00
2013 5.00 1.00 6.00

Voted
Collection

Year Operating
Debt

Retirement Total

2009 50.90 1.90 52.80
2010 57.60 1.90 59.50
2011 57.90 1.90 59.80
2012 57.90 1.80 59.70
2013 57.90 1.80 59.70

The voted levies for “Debt Retirement” continue for the life of the bonds authorized by
the voters, in annual amounts sufficient to pay debt charges on those bonds as they come due.

The total District operating millage of 62.90 mills for collection year 2013 includes
5.00 mills constituting a portion of the District’s mandated share within the ten-mill limitation,
voted levies aggregating 40.10 mills approved by the District electorate for a continuing period
of time and that do not require a renewal vote, and 17.80 mills from the following emergency
levies:
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Annual Amount from Levy Year of Last Collection (unless renewed)

$6,695,000 2020
6,700,000 2019
4,395,000 2021

See the discussion of the ten-mill limitation, and the priority of claim on that millage
for debt service on unvoted general obligation debt, under Indirect Debt and Unvoted Property
Tax Limitations.

The following table presents certain information concerning the District’s voted
property tax levies for operating purposes (other than emergency levies), each of which is levied
for a continuing period of time:

Millage Rate

Voter

Levied
for Collection

Year 2013
Authorized Res./Agr. All Other

36.10 14.260113 13.682405
2.50 1.124612 1.196637
1.50 0.867268 1.030854

For collection year 2013, the School District had an effective tax rate on residential and
agricultural property of 21.251993 mills (including 16.251993 for voted levies and 5.00-mills of the
District’s mandated share of the unvoted 10 mills) for current operating expenses. State law
establishes a “20-mill floor” for a school district’s levy for current operating expenses (excluding
for this purpose emergency tax levies and other “fixed dollar” levies for operating purposes). If the
District were to reach that floor, the effect of the reduction mechanism discussed above would be
negated, and the District would receive the proceeds of 20 mills of property tax levied against all
property subject to ad valorem property taxes without reduction. The effect of reaching that floor
would be that the District would receive increases in property tax receipts for operating purposes
more nearly commensurate with increases in its assessed valuation. There can be no assurance
whether or when the District will reach that floor.

Collections

The following are the amounts billed and collected for School District ad valorem
property taxes for the tax collection years shown.
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Collection
Year

Current
Billed

Current
Collected

Current
% Collected

Delinquent
Current Accumulated

Real and Public Utility Property

2008 $37,495,945 $36,456,810 97.23% $1,042,400 $1,465,679
2009 37,015,131 35,525,286 95.98 1,023,794 1,398,802
2010 43,365,881 42,198,124 97.31 996,005 1,538,604
2011 43,986,984 42,879,026 97.48 1,003,849 1,718,036
2012 44,113,787 42,901,802 97.25 1,090,601 1,901,574

Tangible Personal Property

2008 $428,435 $427,388 99.76% $1,098 $ 34,922
2009 79,915 79,915 100.00 0 81,253
2010 44,801 44,801 100.00 0 128,460
2011 0 0 -- 0 76,500
2012 0 0 -- 0 80,952

Source: County Fiscal Officer.

Included in the “Billed” and “Collected” figures above are payments made from State
revenue sources under two Statewide real property tax relief programs – the Homestead Exemption
and the Property Tax Rollback Exemption. Homestead Exemptions have been available for (i)
persons 65 years of age or older, (ii) persons who are totally or permanently disabled and (iii)
surviving spouses of persons who were totally or permanently disabled or 65 years of age or older,
and had applied and qualified for a reduction of property taxes in the year of death, so long as the
surviving spouses were not younger than 59 or older than 65 years of age on the date of their
deceased spouses’ deaths. The Homestead Exemption exempts $25,000 of the homestead’s market
value from taxation, thereby reducing the property owner’s ad valorem property tax liability. The
Property Tax Rollback Exemption applies to all non-business properties, and reduces each property
owner’s ad valorem property tax liability by either 12.5% (for owner-occupied non-business
properties) or 10% (for non-owner non-business occupied properties). Payments to taxing
subdivisions have been made in amounts approximately equal to the Homestead and Property Tax
Rollback Exemptions granted. This State assistance reflected in the District’s tax collections for
2012 was $1,025,682 for the elderly/disabled homestead payment and $4,364,733 for the rollback
payment.

The State Budget Act makes the Homestead Exemption subject to means testing
beginning January 1, 2014, and eliminates the Property Tax Rollback Exemption and related
reimbursements with respect to new or replacement tax levies approved at elections after its
effective date and for other taxes (or increases in taxes) not levied for tax year 2013. See Tax
Rates.

Delinquencies

Of the 14,243 nonexempt parcels in the District for collection year 2012, tax
foreclosure proceedings were commenced against one of those parcels. The total number of
delinquent parcels was not available from the County Fiscal Officer’s office.

These taxpayers accounted for more than 5% of any of the delinquencies identified
above for collection year 2012:
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Current Status Taxpayer Amount Due(a)

Tangible Personal Property

Review and redetermination Wide Open West 36,592
Delinquent Banc Leasing Inc. 14,906
Bankrupt Genvac Aerospace Corp. 13,631

(a) Includes both taxes due and penalties assessed that are owed to all overlapping taxing subdivisions, of which

approximately 68% is due the District.

STATE SCHOOL FUNDING SYSTEM

The State Budget Act repealed the funding system for city, exempted village and local
school districts enacted as part of the previous State biennial budget act. The previous system of
funding utilized a temporary formula for the 2011-2013 biennium (the Temporary Formula),
allocating State funding to school districts based on a wealth-adjusted portion of their State
education aid for Fiscal Year 2011. During the 2009-2011 biennium, the funding system was
known as the “Evidence Based Model” and provided for an “adequacy amount” of State education
aid calculated as the sum of a number of delineated factors calculated based on a school district’s
number of “organizational units.” The Evidence Based Model had, in turn, replaced the formula in
effect for the 2007-2009 biennium, known as the “Foundation Program,” which utilized a per pupil
“formula amount” to compute base-cost funding and some categorical funding.

Under the new funding formula established in the State Budget Act, the State
Department of Education (the Department) will compute and pay to each city, exempted village,
and local school district, an annual “Opportunity Grant” determined by multiplying a specified base
amount per pupil by (i) the school district’s “average daily membership” (ADM), generally a
full-time equivalent number of students to be certified biannually by each school district to the
Department, and (ii) an index (the State Share Index) dependent on factors such as a school
district’s tax valuation and wealth indicators. In general, the State Share Index will be higher for
school districts with lower tax valuation or lower median income residents, resulting in relatively
higher State education aid per ADM unit for such school districts. For Fiscal Year 2014, the
base amount is $5,745 and for Fiscal Year 2015 the base amount is $5,800.

In addition to such Opportunity Grants, school districts may also receive, as
applicable, State education aid in the form of (i) targeted assistance based on tax valuation and
income factors, (ii) targeted assistance based on a percentage of a school district’s agricultural
property, (iii) a specific amount based on six categories of disabilities for special education and
related services, (iv) kindergarten through third grade literacy funds, (v) funds related to
economic disadvantage, (vi) a specific amount for each of three English proficiency categories,
(vii) gifted identification funds, (viii) gifted unit funding, (ix) a specific amount for each of five
career-technical categories, and (x) career-technical education associated services funds. As
with Opportunity Grant funds, special education, kindergarten through third grade literacy,
limited English proficiency and career-technical funds are subject to the State Share Index.
Certain other categories of funding, including pupil transportation funding, are funded in whole
or in part by the State outside of the core funding formula.

Notwithstanding the amount of State education aid a school district would receive under
the new funding formulas described above, funding increases for core funding and pupil
transportation funding are capped at not more than 6.25% of the previous year’s applicable State aid
for Fiscal Year 2014 and 10.5% of the previous year’s applicable State aid for Fiscal Year 2015.
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All school districts are guaranteed to receive at least the amount of State aid in Fiscal Years 2014
and 2015 as they received in Fiscal Year 2013.

There can be no assurance concerning future funding levels for or the details of State
funding for school districts. As indicated above, the General Assembly has the power to amend the
system of State school funding. As has been the case with the Temporary Formula, the Evidence
Based Model and the Foundation Program, funding has also been subject to adjustment during a
biennium. The District cannot predict whether, when or in what form any future system of State
school funding will be enacted into law.

The following table presents certain information concerning State funding for the School
District under the various funding models in place for the Fiscal Years indicated, shown as
“Unrestricted Grants-in-Aid” and “Restricted Grants-in Aid” in Appendix A.

Fiscal
Year

Unrestricted
and

Restricted
Grants-in-Aid

(Total)

Such State Aid as a %
of General Fund Total
Revenues and Other
Financing Sources(a)

Such State Aid as a %
of General Fund Total

Expenditures and
Other Financing Uses(a)

2009 $6,554,277 15.8% 15.5%
2010 6,377,307(b) 14.3 14.9
2011 6,290,728(b) 13.1 14.1
2012 5,336,680(b) 11.4 11.4
2013 5,207,239 11.1 11.1

(a) See Appendix A for details regarding revenues and expenditures.

(b) Excludes amounts shown as “Restricted Federal Grants-in-Aid – SFSF,” representing one-

time State Fiscal Stabilization Funds (SFSF) and Education Jobs Funds provided by the

federal government through the State. See Appendix A.

See Appendix A for further information regarding other revenue sources for the General
Fund and other funds. See Retirement Expenses for discussion of deduction by the State from
State education aid to pay the District’s retirement system contributions.

SCHOOL DISTRICT DEBT AND OTHER LONG-TERM OBLIGATIONS

The following describes the security for general obligation debt, applicable debt and ad
valorem property tax limitations, and outstanding bond and note indebtedness and certain other
long-term financial obligations of the School District as of June 30, 2013.

As used in the discussions that follow, the term “BANs” refers to notes issued in
anticipation of the issuance of general obligation bonds.

The School District is not, and to the knowledge of current District officials has not ever
been, in default in the payment of debt charges on any of the bonds or notes on which the District is
obligor.

Security for General Obligation Debt; Bonds and BANs

The following describes the security for the School District’s general obligation debt.
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Voted Bonds. The basic security for voted School District general obligation bonds is
the authorization by the electors for the Board to levy, and its levy pursuant to constitutional and
statutory requirements of, ad valorem taxes, without limitation as to rate or amount, on all real and
tangible personal property subject to ad valorem taxation by the Board. These taxes are outside of
the ten-mill limitation and are to be sufficient in amount to pay (to the extent not paid from other
sources) as they come due the debt charges on the voted bonds (subject to bankruptcy, insolvency,
arrangement, fraudulent conveyance or transfer, reorganization, moratorium and other laws relating
to or affecting creditors’ rights, to the application of equitable principles, to the exercise of judicial
discretion, and to limitations on legal remedies against public entities).

As of June 30, 2013, the School District had $11,295,000 of voted general obligation
bonds outstanding. All references to the District’s outstanding debt in this Annual Information
Filing exclude accretions to the value of capital appreciation bonds.

Unvoted Bonds. The basic security for the limited amount of School District unvoted
general obligation bonds (see Statutory Direct Debt Limitations) is the Board’s ability to levy,
and its levy pursuant to constitutional and statutory requirements of, ad valorem taxes on all real and
tangible personal property subject to ad valorem taxation by the Board, within the ten-mill
limitation described below. These taxes are to be sufficient in amount to pay (to the extent not paid
from other sources) as they come due the debt charges on unvoted general obligation bonds. The
law provides that the levy necessary for debt charges has priority over any levy for other purposes
within that tax limitation; that priority may be subject to bankruptcy, insolvency, arrangement,
fraudulent conveyance or transfer, reorganization, moratorium and other laws relating to or affecting
creditors’ rights, to the application of equitable principles, to the exercise of judicial discretion, and
to limitations on legal remedies against public entities. See the discussion under Indirect Debt and
Unvoted Property Tax Limitations of the ten-mill limitation, and the priority of claim on it for
debt charges on unvoted general obligation debt of the District and all overlapping taxing
subdivisions.

As of June 30, 2013, the School District had no unvoted general obligation bonds
outstanding.

BANs. While BANs are outstanding, Ohio law requires the levy of ad valorem property
taxes in an amount not less than what would have been levied if bonds had been issued without the
prior issuance of the BANs. That levy need not actually be collected if payment in fact is to be
provided from other sources, such as the proceeds of the bonds anticipated or of renewal BANs.
BANs, including renewal BANs, may be issued and outstanding from time to time up to a
maximum period of 240 months from the date of issuance of the original notes. Any period in
excess of five years must be deducted from the permitted maximum maturity of the bonds
anticipated. Portions of the principal amount of BANs outstanding for more than five years must be
retired in amounts at least equal to, and payable not later than, those principal maturities that would
have been required if the bonds had been issued at the expiration of the initial five-year period.

As of June 30, 2013, the School District had $143,940 of outstanding BANs.

Statutory Direct Debt Limitations

The Revised Code provides two debt limitations on general obligation debt that are
directly based on tax (assessed) valuation, applicable to all school districts, including the School
District.

 The net principal amount of both voted and unvoted debt of the School District,
excluding “exempt debt” (discussed below), may not exceed 9% of the total tax
(assessed) valuation of all property in the School District as listed and assessed for
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taxation, except in the case of a “special needs” school district. As of June 30, 2013,
all of the District’s current general obligation debt is subject to this limitation.

 The net principal amount of unvoted debt of the School District, excluding exempt
debt, may not exceed 1% of that valuation, as discussed below.

These two limitations, which are referred to as the “direct debt limitations,” may be amended from
time to time by the General Assembly.

The School District’s ability to incur unvoted debt (whether or not exempt from the
direct debt limitations) is also restricted by the indirect debt limitation discussed under Indirect
Debt and Unvoted Property Tax Limitations.

The tax valuation used for the calculation of the School District’s direct debt limitations
in collection year 2013 was $1,030,047,560.

The Revised Code provides as a general limitation that the net principal amount of
general obligation debt of a school district incurred without a vote of the electors, in general, may
not exceed 1% of the district’s total tax valuation. As of June 30, 2013, the School District had
$143,940 outstanding unvoted debt subject to this limitation. A further general limitation, from
which certain energy conservation and exempt debt (discussed below) may be excluded, is 1/10th of
1% of its total tax valuation. School districts may issue unvoted general obligation debt and other
debt under certain circumstances for energy conservation programs, which general obligation debt
may not exceed 9/10ths of 1% of the district’s tax valuation. As of June 30, 2013, the School
District had $143,940 of unvoted debt subject to that limitation. Debt charges on any unvoted debt,
unless paid from other sources, must be paid from the millage levied within the ten-mill limitation,
resulting in a reduction in money available for operating expenses.

Certain debt that the School District may issue is exempt from the 9%, 1/10th of 1%,
9/10ths of 1% and 1% direct debt limitations (exempt debt). As of June 30, 2013, the School
District had no such exempt debt outstanding.

BANs issued in anticipation of exempt bonds also are exempt debt.

The School District may incur debt for operating purposes, such as current tax revenue
anticipation notes or tax anticipation notes, only under certain limited statutory authority. The
District did not have any such debt outstanding as of June 30, 2013, or at any time during Fiscal
Year 2013.

In the calculation of debt subject to the direct debt limitations, the amount in a school
district’s bond retirement fund allocable to the principal amount of nonexempt debt is deducted
from gross nonexempt debt. Without consideration of amounts in the Bond Retirement Fund, and
based on outstanding debt and the then current tax (assessed) valuation, the School District’s voted
and unvoted nonexempt debt capacities as of June 30, 2013 were:
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Limitation(a)

Nonexempt
Debt

Outstanding

Additional
Debt Capacity Within

Limitation

9% = $ 92,704,280 $ 11,438,940 $81,265,340
.1% = $ 1,030,047 $ 0 $ 1,030,047
.9% = $ 9,270,428 $ 143,940 $ 9,126,488
1% = $ 10,300,475 $ 143,940 $10,156,535

(a) The District’s then current tax (assessed) valuation for purposes of determining its direct debt limitations
was $1,030,047,560.

This is further detailed in Debt Table A.

Indirect Debt and Unvoted Property Tax Limitations

Voted general obligation debt may be issued by the School District if authorized by vote
of the electors. Ad valorem taxes, without limitation as to amount or rate, to pay debt charges on
voted bonds are authorized by the electors at the same time they authorize the issuance of the bonds.

General obligation debt also may be issued by the School District without a vote of the
electors, but subject to the 1% and 1/10th and 9/10ths of 1% limitations discussed above. This
unvoted debt may not be issued unless the ad valorem property tax for the payment of debt charges
on those bonds (or the bonds in anticipation of which BANs are issued), and all outstanding unvoted
general obligation bonds (including bonds in anticipation of which BANs are issued) of the
combination of overlapping taxing subdivisions including the District resulting in the highest tax
required for such debt charges, in any year is 10 mills or less per $1.00 of assessed valuation. This
indirect debt limitation, the product of what is commonly referred to as the “ten-mill limitation,” is
imposed by a combination of provisions of the Ohio Constitution and the Revised Code.

The ten-mill limitation is the maximum aggregate millage for all purposes that may be
levied on any single piece of property by all overlapping taxing subdivisions without a vote of the
electors. The 10 mills are allocated pursuant to a statutory formula among certain overlapping
taxing subdivisions in the County, including the School District. For collection year 2013, the entire
10 mills were levied by the combination of the School District and taxing subdivisions overlapping
the District. The allocation of the 10 mills (sometimes referred to as the “inside millage”) was
(within the City) as follows -- 6.00 District, 2.50 City and 1.50 County; and was (within the City of
Broadview Heights) as follows -- 6.00 District, 2.50 City of Broadview Heights and 1.50 County.
Those allocations have remained constant for at least the last five years.

Because the School District is restricted in the amount of unvoted debt it can issue, the
major impact of the indirect debt limitation results from the ability of overlapping political
subdivisions to issue unvoted general obligation debt amounts that require unvoted taxes for the
payment of debt charges on that debt to be levied at a rate in excess of the rates within the ten-mill
limitation allocated by statutory formula to the subdivisions. The result of a subdivision having to
draw on millage to pay debt charges in an amount exceeding its allocated rate within the ten-mill
limitation would be to reduce the millage within the ten-mill limitation available to the overlapping
subdivisions, including the inside millage then levied by the Board for operating purposes. To the
best knowledge of current School District officials, no such reduction in District inside millage has
occurred since the ten-mill limitation has been in effect.

Present Ohio law requires the inside millage allocated to a taxing subdivision to be used
first for the payment of debt charges on its unvoted general obligation debt, unless provision has
been made for that payment from other sources, with the balance usable for other purposes. To the
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extent this inside millage is required for debt charges of a taxing subdivision (which may exceed the
formula allocation to that subdivision), the amount that would otherwise be available to that
subdivision for general fund purposes is reduced. Because the inside millage that may actually be
required to pay debt charges on a subdivision’s unvoted general obligation debt may exceed the
formula allocation of that millage to the subdivision, the excess reduces the amount of inside
millage available to overlapping subdivisions. A law applicable to all Ohio cities and villages,
however, requires that any lawfully available receipts from a municipal income tax or from voted
property tax levies be allocated to pay debt charges on the municipality’s unvoted debt before the
formula allocations of the inside millage to overlapping subdivisions can be invaded for that
purpose.

In the case of BANs issued in anticipation of unvoted general obligation bonds, the
estimate of the highest annual debt charges for the anticipated bonds is used to calculate the millage
required.

As of June 30, 2013, if the School District were to convert to the anticipated bonds its
$143,940 outstanding unvoted general obligation BANs at the interest rates assumed in the
resolutions authorizing the BANs (see Debt Table D), the estimated highest requirement for debt
charges in any year for all School District debt subject to the ten-mill limitation was estimated to be
$14,291. That debt includes bonds anticipated by BANs outstanding (see Debt Table D). The
payment of those annual debt charges would require a levy of an estimated 0.0139 mills based on
the then current assessed valuation, which could be met from the amounts produced by the millage
currently levied for all purposes by the District within the ten-mill limitation.

As of June 30, 2013, the total millage theoretically required by the School District, the
City, the County and the Regional Transit Authority (RTA) (the overlapping taxing subdivisions
that had issued unvoted debt resulting in the highest theoretical aggregate millage) for their
outstanding unvoted general obligation debt was estimated to be 4.0392 mills for 2014, the year of
the highest potential debt charges. There thus remained 5.9608 mills within the ten-mill limitation
that had yet to be allocated to debt charges and that were available to the School District and
overlapping subdivisions in connection with the issuance of additional unvoted general obligation
debt.

Debt Outstanding

The Debt Tables attached provide information concerning the School District’s
outstanding debt represented by bonds and notes, School District and overlapping subdivisions
general obligation debt allocations and projected debt charges on the School District’s general
obligation debt outstanding as of June 30, 2013. See Debt Tables.

The following table shows the principal amount of School District general obligation
debt outstanding as of June 30 in the years shown.

Fiscal
Year Voted Unvoted Total

2009 $13,480,111 $583,940 $14,064,051
2010 12,954,974 402,940 13,357,914
2011 12,789,278 289,940 13,079,218
2012 12,675,000 216,940 12,891,940
2013 11,295,000 143,940 11,438,940
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Bond Anticipation Notes

As of June 30, 2013, $143,940 of the debt of the School District was in the form of
BANs (listed in Debt Table D). BANs may be retired at maturity from the proceeds of the sale of
renewal notes or of the bonds anticipated by the BANs, or available funds of the District, or a
combination of these sources.

Bond Retirement Fund

The School District’s Bond Retirement Fund is the fund from which it pays debt charges
on its general obligation debt and into which money required to be applied to those payments is
deposited. The following table is an unaudited summary of Bond Retirement Fund cash basis
receipts and disbursements for prior Fiscal Years.

Fiscal
Year Receipts Disbursements

June 30
Balance

2009 $3,147,053 $3,362,681 $3,224,838
2010 2,618,913 2,444,521 3,399,230
2011 2,418,016 2,333,753 3,483,493
2012 2,256,237 2,218,412 3,521,319
2013 2,109,437 2,117,675 3,513,081

Long-Term Financial Obligations Other Than Bonds and Notes

In April 2011, the Board entered into a lease-purchase agreement to finance a portion of
its high school stadium construction project, and Certificates of Participation, Series 2011, which
represent proportionate interests in the base rent due under the lease-purchase agreement, were
issued in the principal amount of $3,070,000 pursuant to a trust agreement between the lessor under
the lease-purchase agreement and a corporate trustee. The term of the lease-purchase agreement is
renewable for successive one-year terms, subject to appropriation, each term ending on June 30
except the final term, which ends on December 1, 2040. The maximum annual lease payment due
under the lease-purchase agreement is $205,237.50.

As of June 30, 2013, the Board had entered into a lease agreement for four buildings
owned by the City of Broadview Heights. The District houses kindergarten students, the
preschool unit and the Pupil Services Department in these facilities. For this, the District made
lease payments of $97,600 in Fiscal Years 2005 through 2009. The District exercised an option
to extend the lease through Fiscal Year 2014 with annual payments of $101,600.

As of June 30, 2013, the District had compensated absences liability (to be paid from
the General Fund, Food Service Fund, Title VI-B Fund, and Preschool Grant Special Revenue
Fund) of $3,698,118.

As of June 30, 2013, the School District had no other long-term debt obligations, other
than that described above and the compensated absences described in the Notes in Appendix C.

Retirement Expenses

Present and retired employees of the School District are covered under two statewide
public employee retirement (including disability retirement) systems. The State Teachers
Retirement System (STRS) covers all teachers, principals, supervisors and administrators who are
required to hold a certificate issued by the State Department of Education. Other eligible full-time
employees are covered by the School Employees Retirement System (SERS).
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In Fiscal Year 2013, employees covered by STRS and SERS contributed at a statutory
rate of 10.0% of earnable compensation, and as their employer, the District’s statutory contribution
rate for those employees was 14.0% of the same base. Those employee and employer contribution
rates were the maximums permitted under then current State law.

For further information on these pension plans, see the Notes to the Basic Financial
Statements included in Appendix C. Financial and other information for STRS and SERS can also
be found on the respective website for each retirement system including its Comprehensive Annual
Financial Report.

STRS and SERS are two of five statewide public employee retirement systems created
by and operating pursuant to Ohio law, all of which currently have unfunded actuarial accrued
liabilities. The General Assembly has the power to amend the format of those systems and to revise
rates and methods of contributions to be made by public employers and their employees and
eligibility criteria, benefits or benefit levels for employee members. On September 12, 2012, the
General Assembly passed five separate pension reform bills intended to assist each of the five
retirement systems in addressing its unfunded actuarial accrued liabilities. Those bills became
effective on January 7, 2013.

Under the new law applicable to STRS, there is to be (i) no change in the District’s
contribution rate with respect to its employees’ earnable salaries and (ii) an increase in the STRS
employees’ contribution rate from 10% to 14% in annual increments of 1% the first of which took
effect on July 1, 2013. Among other changes and with certain transition provisions for current
employees, under that new law the minimum age and service requirements for eligibility for
retirement and disability benefits have been increased, the calculation of an employee’s final
average salary on which pension benefits are based has been revised to include the five highest
years (rather than the three highest years), STRS pension benefits are to be calculated on a lower,
fixed formula and provisions with respect to future annual cost-of-living adjustments have been
changed to reduce those adjustments to two percent (from 3%). The STRS board has also been
provided with authority to make future adjustments to the member contribution rate, retirement age
and service requirements, and cost-of-living adjustments as the need or opportunity arises, and
depending on the funding progress. Under current law, STRS has a maximum 30-year period to
amortize its unfunded accrued pension liability. For the most recent reporting period, STRS’s
actuarial consultant projected that the period required to fully amortize STRS actuarial unfunded
accrued liability was 40.2 years. Accordingly, and as required by law because that period exceeds
30 years, STRS submitted a plan to the General Assembly on February 21, 2014 addressing
potential funding improvements and several options to begin to reduce that amortization period to
30 years.

Under the new law applicable to SERS, no change has been made to the District’s or
SERS employees’ contribution rates, future cost-of-living adjustments or the calculation of an
employee’s final average salary on which pension benefits (the average of the three highest years).
However, among other changes and with certain transition provisions for current employees, the
minimum age and service requirements for eligibility for retirement and disability benefits has been
increased and provisions for disability benefits and service credit purchases have been changed.

The School District’s current employer contributions to STRS and SERS have been
treated as current expenses and included in the District’s operating expenditures. These
contributions are deducted by the State from each monthly State education aid payment.

Federal law requires School District employees hired after March 31, 1986 to participate
in the federal Medicare program, which requires matching employer and employee contributions,
each being 1.45% of the wage base. Otherwise, District employees who are covered by a State
retirement system are not currently covered under the federal Social Security Act. STRS and SERS
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are not subject to the funding and vesting requirements of the federal Employee Retirement Income
Security Act of 1974.

SUBSEQUENT EVENTS

Bond Issue Election

At the election on November 5, 2013, the voters defeated the District’s proposed bond issue
in the amount of $49,830,000.

At the election on May 6, 2014, the District will resubmit to the electors the question of
issuing Bonds in the amount of $49,830,000 for the purpose of constructing, renovating, remodeling,
rehabilitating, adding to, furnishing, equipping and otherwise improving buildings and facilities, and
preparing, equipping and otherwise improving real estate, for School District purposes. The
approximate date of the Bonds will be June 1, 2014. The maximum number of years over which the
principal of the Bonds may be paid is 35, and the Bonds will bear interest at a rate now estimated at
4.78% per year, payable semiannually.

Bond Anticipation Notes

On July 3, 2013, the District issued its $70,940 Energy Conservation Notes, Series 2013 that
will mature on July 3, 2014. The proceeds of these notes, together with other available funds of the
District, were used to retire the prior notes shown in Debt Table D.
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DEBT TABLE A

Principal Amounts of Outstanding General Obligation (GO) Debt;
Leeway for Additional Debt within Direct Debt Limitations(a)

(as of June 30, 2013)

A. Total debt: $ 11,438,940

B. Exempt debt: $ -0-

C. Total nonexempt debt [A minus B]: $ 11,438,940

D. Unvoted debt limitations: 1% of tax
(assessed)
valuation

1/10th of 1% of
tax (assessed)
valuation

9/10ths of 1% of
tax (assessed)
valuation

$ 10,300,475 $ 1,030,047 $ 9,270,428
E. Total nonexempt limited tax bonds

and notes outstanding:
1% of tax
(assessed)
valuation

1/10th of 1% of
tax (assessed)
valuation

9/10ths of 1% of
tax (assessed)
valuation

Bonds
Notes

$ -0-
$ 143,940

$ -0-
$ -0-

$ -0-
$ 143,940

F. Debt leeway within unvoted debt
limitations [D minus E]: $10,156,535 $ 1,030,047* $ 9,126,488*

G. 9% of tax (assessed) valuation
(voted and unvoted debt limitation):

$ 92,704,280

H. Total nonexempt bonds and notes
outstanding:

Bonds
Notes

$11,295,000
$ 143,940

$ 11,438,940

I. Debt leeway within 9% debt
limitation [G minus H]: $ 81,265,340*

* Debt leeway in this table determined without considering money in the Bond Retirement Fund.

(a) The District’s then current tax (assessed) valuation for purposes of determining its direct debt limitations was
$1,030,047,560.
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DEBT TABLE B

Various School District and Overlapping
GO Debt Allocations (Principal Amounts)

(as of June 30, 2013)

Amount Per Capita(a)

% of District’s Then
Current Assessed

Valuation(b)

Total District GO Debt,
all nonexempt $11,438,940 $ 315.18 1.11%

Highest Total Overlapping
GO Debt(c) 44,155,459 1,216.64 4.29

(a) Based on 2010 Census population of 36,293.

(b) The District’s then current assessed valuation was $1,030,047,560.

(c) Includes, in addition to “Total District GO Debt,” allocations of total GO debt of overlapping debt issuing subdivisions (as
of June 30, 2013 resulting in the calculation of highest total overlapping debt based on percent of tax (assessed) valuation
of territory of the subdivisions located within the District (% figures are resulting percent of total debt of subdivisions
allocated to the District in this manner), as follows:

$ 8,719,159 County (3.72%);
$19,180,146 City (98.77%); and
$ 4,817,214 RTA (3.72%).

Allocation of GO debt of the remaining overlapping debt issuing subdivisions is as follows:

$ 2,984,660 City of Broadview Heights (35.54%).

Source of tax (assessed) valuation and confirmation of GO debt figures for overlapping subdivisions: OMAC.*

* Ohio Municipal Advisory Council (OMAC) compiles information from official and other sources. OMAC believes the information it compiles is
accurate and reliable, but OMAC does not independently confirm or verify the information and does not guaranty its accuracy. OMAC has not
reviewed this Annual Information Filing to confirm that the information attributed to it is information provided by OMAC or for any other
purpose.
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DEBT TABLE C

Projected Debt Charges Requirements on School District GO Debt
(as of June 30, 2013)

Debt Service On To Be Paid From

Year
The

Bonds

Bonds
Anticipated by

BANs(a) Total
Ad Valorem Taxes

Unlimited Limited

2013(b) $1,659,693.75 $12,080.68 $1,671,774.43 $1,659,693.75 $12,080.68
2014 1,894,512.50 14,291.19 1,908,803.69 1,894,512.50 14,291.19
2015 1,897,150.00 13,982.74 1,911,132.74 1,897,150.00 13,982.74
2016 1,895,650.00 13,674.30 1,909,324.30 1,895,650.00 13,674.30
2017 1,895,400.00 13,365.86 1,908,765.86 1,895,400.00 13,365.86
2018 1,893,000.00 13,057.42 1,906,057.42 1,893,000.00 13,057.42
2019 1,898,000.00 12,748.97 1,910,748.97 1,898,000.00 12,748.97
2020 0.00 12,440.53 12,440.53 0.00 12,440.53
2021 0.00 12,132.09 12,132.09 0.00 12,132.09
2022 0.00 11,823.64 11,823.64 0.00 11,823.64
2023 0.00 11,515.20 11,515.20 0.00 11,515.20
2024 0.00 11,206.76 11,206.76 0.00 11,206.76
2025 0.00 10,898.31 10,898.31 0.00 10,898.31
2026 0.00 10,589.87 10,589.87 0.00 10,589.87

(a) Assuming all BANs are retired with bonds having first interest and principal payments in 2013, being paid serially
and over the number of years and at the estimated interest rates referred to in the ordinance authorizing the BANs.
See also Debt Table D.

(b) Amount excludes interest paid on June 1, 2013.
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DEBT TABLE D

Outstanding GO Bond Anticipation Notes
(as of June 30, 2013)

The following debt is reflected in Debt Tables A, B and C.

General
Purpose of

Issue
Principal
Amount Due

Estimated Original Notes
Bond

Maturity
Years

Interest
Rate

Year
of

Issuance
Principal
Amount

Energy
Conservation $143,940 07/03/2013 15 3.00% 2007 $508,940

The ability of the School District to retire BANs from the proceeds of the sale of either
bonds or renewal BANs will be dependent upon the marketability of those obligations under market
conditions prevailing at the time of that sale. Under present laws applicable to the District, there is
no statutory maximum interest rate applicable to those bonds or renewal BANs.
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DEBT TABLE E

Outstanding GO Bonds
(as of June 30, 2013)

The following debt is reflected in Debt Tables A, B and C.

Issue
Date of

Issuance
Final

Maturity

Original
Principal
Amount

Outstanding
Principal
Amount

School Improvement Refunding Bonds, Series 2005 03/17/2005 2019 $14,424,974.40 $11,295,000.00
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EXHIBIT A

Schedule of Remaining Lease Payments Relating to the COPs

Lease Payment

Date

Base Rent Principal

Component

Base Rent

Interest

Component Total Base Rent

12/01/2013 $65,000.00 $69,003.13 $134,003.13

06/01/2014 0.00 68,353.13 68,353.13

12/01/2014 60,000.00 68,353.13 128,353.13

06/01/2015 0.00 67,753.13 67,753.13

12/01/2015 65,000.00 67,753.13 132,753.13

06/01/2016 0.00 66,940.63 66,940.63

12/01/2016 70,000.00 66,940.63 136,940.63

06/01/2017 0.00 65,978.13 65,978.13

12/01/2017 65,000.00 65,978.13 130,978.13

06/01/2018 0.00 65,003.13 65,003.13

12/01/2018 70,000.00 65,003.13 135,003.13

06/01/2019 0.00 63,953.13 63,953.13

12/01/2019 75,000.00 63,953.13 138,953.13

06/01/2020 0.00 62,781.25 62,781.25

12/01/2020 75,000.00 62,781.25 137,781.25

06/01/2021 0.00 61,281.25 61,281.25

12/01/2021 75,000.00 61,281.25 136,281.25

06/01/2022 0.00 59,781.25 59,781.25

12/01/2022 80,000.00 59,781.25 139,781.25

06/01/2023 0.00 58,181.25 58,181.25

12/01/2023 85,000.00 58,181.25 143,181.25

06/01/2024 0.00 56,321.88 56,321.88

12/01/2024 85,000.00 56,321.88 141,321.88

06/01/2025 0.00 54,462.50 54,462.50

12/01/2025 90,000.00 54,462.50 144,462.50

06/01/2026 0.00 52,493.75 52,493.75

12/01/2026 95,000.00 52,493.75 147,493.75

06/01/2027 0.00 50,237.50 50,237.50

12/01/2027 100,000.00 50,237.50 150,237.50

06/01/2028 0.00 47,862.50 47,862.50

12/01/2028 105,000.00 47,862.50 152,862.50

06/01/2029 0.00 45,368.75 45,368.75

12/01/2029 110,000.00 45,368.75 155,368.75

06/01/2030 0.00 42,618.75 42,618.75

12/01/2030 115,000.00 42,618.75 157,618.75

06/01/2031 0.00 39,743.75 39,743.75

12/01/2031 120,000.00 39,743.75 159,743.75

06/01/2032 0.00 36,668.75 36,668.75

12/01/2032 130,000.00 36,668.75 166,668.75

06/01/2033 0.00 33,337.50 33,337.50

12/01/2033 130,000.00 33,337.50 163,337.50

06/01/2034 0.00 30,006.25 30,006.25

12/01/2034 140,000.00 30,006.25 170,006.25
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Lease Payment

Date

Base Rent Principal

Component

Base Rent

Interest

Component Total Base Rent

06/01/2035 $ 0.00 $26,418.75 $ 26,418.75

12/01/2035 150,000.00 26,418.75 176,418.75

06/01/2036 0.00 22,575.00 22,575.00

12/01/2036 155,000.00 22,575.00 177,575.00

06/01/2037 0.00 18,506.25 18,506.25

12/01/2037 160,000.00 18,506.25 178,506.25

06/01/2038 0.00 14,306.25 14,306.25

12/01/2038 170,000.00 14,306.25 184,306.25

06/01/2039 0.00 9,843.75 9,843.75

12/01/2039 180,000.00 9,843.75 189,843.75

06/01/2040 0.00 5,118.75 5,118.75

12/01/2040 195,000.00 5,118.75 200,118.75



A-1

APPENDIX A

Historical Cash Basis Revenues and Expenditures General Operating Funds
for Fiscal Years 2009 through 2013(a)

The figures in the table below have been taken from the School District’s five-year financial forecasts as reported to the
State as required by Section 5705.391 of the Revised Code (the most recent of which was last updated in October 2013).

2009 2010 2011 2012 2013

Revenue:

General Property Tax (Real Estate) $29,368,921 $32,319,291 $35,381,837 $35,802,583 $35,620,678

Tangible Personal Property Tax 356,799 93,552 46,380 8,142 2,506

Unrestricted Grants-in-Aid 6,554,277 6,377,307 6,290,728 5,336,680 5,207,239

Restricted Grants-in-Aid (SFSF)/Ed Jobs Funds 0 340,301 668,379 0 0

Property Tax Allocation 4,064,594 4,518,741 4,982,925 5,032,304 5,044,800

All Other Revenues 1,033,514 949,337 673,517 776,135 1,056,242

Total Revenues $41,378,105 $44,598,531 $48,043,766 $46,955,844 $46,931,465

Other Financing Sources: $ 0 $ 0 $ 0 $ 0 $ 0

Operating Transfers-In 0 0 0 0 0

Advances-In 950 710 59,687 4,032 26,200

All Other Financing Sources 0 0 0 0 0

Total Other Financing Sources 950 710 59,687 4,032 26,200

Total Revenues and Other Financing Sources $41,379,055 $44,599,241 $48,103,453 $46,959,876 $46,957,665

Expenditures:

Personal Services $26,819,339 $27,435,904 $28,302,140 $29,289,267 $28,558,214

Employees’ Retirement/Insurance Benefits 9,231,129 9,224,524 9,881,955 10,808,891 11,272,222

Purchased Services 3,997,457 3,826,740 4,309,811 4,467,297 4,612,750

Supplies and Materials 1,403,652 1,154,300 1,219,888 1,474,048 1,532,634

Capital Outlay 162,158 144,933 106,945 53,026 74,104

Notes 0 0 0 0 0

Interest 0 0 0 0 0

Other Objects 535,530 648,184 611,657 711,240 672,738

Total Expenditures $42,149,265 $42,434,586 $44,432,396 $46,803,768 $46,722,622

Other Financing Uses:

Operating Transfers-Out $ 225,710 $ 283,581 $ 164,138 $ 144,200 $ 118,000

Total Other Financing Uses 225,710 283,581 164,138 144,200 118,000

Total Expenditures and Other Financing Uses $42,374,975 $42,718,167 $44,596,534 $46,947,968 $46,840,662

Excess of Rev & Other Financing Sources over

(under) Expenditures and Other Financing Uses $ (995,920) $ 1,881,074 $ 3,506,919 $ 11,908 $ 117,003

Cash Balance July 1 - Excl Proposed Renewal/

Replacement and New Levies $ 6,701,341 $ 5,705,416 $ 7,586,490 $11,093,410 $11,105,317

Cash Balance June 30 $ 5,705,416 $ 7,586,490 $11,093,410 $11,105,317 $11,222,319

(a) The School District’s Operating Funds include its General Fund, Disadvantaged Pupil Impact Fund/Poverty Based Assistance Fund
and Restricted Grants-in-Aid – SFSF Fund.
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APPENDIX B

Financial Report (Cash Basis All-Funds Summary) for
Fiscal Year 2013(a)

DESCRIPTION
BEGINNING
BALANCE RECEIPTS EXPENDITURES

ENDING
BALANCE

General Fund $11,105,317 $46,957,665 $46,840,662 $11,222,320
Bond Retirement 3,521,319 2,109,437 2,117,675 3,513,081
Permanent Improvement Fund 923,475 1,310,904 1,367,459 866,920
Building 50,186 0 47,087 3,099
Food Service 315,607 1,222,012 1,163,340 374,279
Trust & Agency 1,200 0 0 1,200
Rotary 25,273 41,923 31,006 36,190
Public School Support 111,730 227,812 228,891 110,651
Other Local Grants 82,511 37,565 62,895 57,181
Unclaimed Funds 2,978 0 0 2,978
Employee Benefits Self Insurance 184,214 143,008 137,870 189,352
Suburban Health Insurance Consortium (25,564) 25,564 0 0
Student Activity 219,531 384,778 413,145 191,164
Athletic 98,630 362,674 339164 122,140
Auxiliary Service 227,051 709,239 880,126 56,164
Entry Year 1,400 0 0 1,400
One Net 5,013 10,800 15,437 376
Race To the Top 0 1,750 0 1,750
IDEA Part B 4,182 728,743 725,775 7,150
Title II 68 2,132 2,200 0
Title III 612 27,321 26,517 1,416
Title I 2,131 356,689 357,424 1,396
Early Childhood 106 18,397 18,397 106
Title II A 2,232 74,972 74,219 2,985

Total $16,859,202 $54,753,385 $54,849,289 $16,763,298

(a) Figures may not foot due to rounding.
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(Audited) Basic Financial Statements
from the School District’s Financial Report for Fiscal Year 2013
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INDEPENDENT AUDITOR’S REPORT 

North Royalton City School District 
Cuyahoga County 
6579 Royalton Road 
North Royalton, Ohio  44133 

To the Board of Education: 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of North Royalton City School District, Cuyahoga County, 
Ohio (the District), as of and for the year ended June 30, 2013, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements as listed in the table of 
contents.   

Management’s Responsibility for the Financial Statements 

Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to opine on these financial statements based on our audit. We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards. Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement.  

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control 
relevant to the District’s preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the District’s internal control. Accordingly, we express no opinion. An audit also includes 
evaluating the appropriateness of management’s accounting policies and the reasonableness of their 
significant accounting estimates, as well as our evaluation of the overall financial statement presentation. 

We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.   



North Royalton City School District 
Cuyahoga County 
Independent Auditor’s Report 
Page 2 

-2- 

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the North Royalton City School District, Cuyahoga County, Ohio, as of June 30, 2013, 
and the respective changes in financial position and, where applicable, cash flows thereof and the 
budgetary comparison for the General Fund thereof for the year then ended in accordance with the 
accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information

Accounting principles generally accepted in the United States of America require this presentation to 
include Management’s discussion and analysis, listed in the table of contents, to supplement the basic 
financial statements. Although this information is not part of the basic financial statements, the 
Governmental Accounting Standards Board considers it essential for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, consisting of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to 
our inquiries, to the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not opine or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to opine or provide any other assurance.  

Supplementary and Other Information

Our audit was conducted to opine on the District’s basic financial statements taken as a whole.   

The introductory section, the financial section’s combining statements, individual fund statements and 
schedules, and the statistical section information present additional analysis and are not a required part of 
the basic financial statements.   

The statements and schedules are management’s responsibility, and derive from and relate directly to the 
underlying accounting and other records used to prepare the basic financial statements.   We subjected 
these statements and schedules to the auditing procedures we applied to the basic financial statements.  
We also applied certain additional procedures, including comparing and reconciling statements and 
schedules directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves in accordance with auditing standards 
generally accepted in the United States of America.  In our opinion, these statements and schedules are 
fairly stated in all material respects in relation to the basic financial statements taken as a whole.  

We did not subject the introductory section and statistical section information to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we express no opinion or any other 
assurance on them. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 20, 
2013, on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  That report describes the scope of our internal control testing over financial reporting and 
compliance, and the results of that testing, and does not opine on internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the District’s internal control over financial reporting and compliance.  

   

Dave Yost  
Auditor of State 
Columbus, Ohio  

December 20, 2013 
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North Royalton City School District
Statement of Net Position

June 30, 2013

Assets

Total Assets

Deferred Outflows of Resources

Liabilities

Total Liabilities

Deferred Inflows of Resources

Net Position

Total Net Position



North Royalton City School District
Statement of Activities

For the Fiscal Year Ended June 30, 2013

Governmental Activities

Totals

General Revenues

Total General Revenues

Net Postion Beginning of Year 

Net Position End of Year



North Royalton City School District
Balance Sheet

Governmental Funds
June 30, 2013

Assets

Total Assets

Liabilities

Total Liabilities

Deferred Inflows of Resources

Total Deferred Inflows of Resources

Fund Balances

Total Fund Balances

Total Liabilities, Deferred Inflows of 
  Resources and Fund Balances



North Royalton City School District
Reconciliation of Total Governmental Fund Balances to

Net Position of Governmental Activities
June 30, 2013

Total Governmental Fund Balances

Amounts reported for governmental activities in the statement of
net position are different because

Net Position of Governmental Activities



North Royalton City School District
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Fiscal Year Ended June 30, 2013

Revenues

Total Revenues

Expenditures

Total Expenditures

Excess of Revenues Over (Under) Expenditures

Other Financing Sources (Uses)

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances Beginning of Year

Fund Balances End of Year



North Royalton City School District
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

For the Fiscal Year Ended June 30, 2013

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the 
statement of activities are different because

Change in Net Position of Governmental Activities



North Royalton City School District
Statement of Revenues, Expenditures and Changes

in Fund Balance - Budget (Non-GAAP Basis) and Actual
General Fund

For the Fiscal Year Ended June 30, 2013

Revenues

Total Revenues

Expenditures

Total Expenditures

Excess of Revenues Under Expenditures

Other Financing Sources (Uses)

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance Beginning of Year

Fund Balance End of Year



North Royalton City School District
Statement of Fund Net Postion

Internal Service Fund
June 30, 2013

Assets

Liabilities

Total Liabilities

Net Position



North Royalton City School District
Statement of Revenues,

Expenses and Changes in Fund Net Position
Internal Service Fund

For the Fiscal Year Ended June 30, 2013

Operating Revenues 

Operating Expenses

Total Operating Expenses

Change in Net Position

Net Position Beginning of Year

Net Position End of Year



North Royalton City School District
Statement of Cash Flows

Internal Service Fund
For the Fiscal Year Ended June 30, 2013

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows from Operating Activities

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents Beginning of Year

Cash and Cash Equivalents End of Year

Reconciliation of Operating Loss to Net Cash
 Provided by Operating Activities

Net Cash Provided by Operating Activities



North Royalton City School District
Statement of Fiduciary Assets and Liabilities

Agency Fund
June 30, 2013

Assets

Liabilities



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 1 - Description of the School District and Reporting Entity

Reporting Entity 

Note 2 - Summary of Significant Accounting Policies 



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Basis of Presentation

Government-wide Financial Statements

Fund Financial Statements

Fund Accounting

Governmental Funds

General Fund



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

 Bond Retirement Fund – 

Proprietary Funds

 Internal Service Fund

Fiduciary Funds

 Measurement Focus 

Government-wide Financial Statements  

Fund Financial Statements
,

,

.



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Basis of Accounting

Revenues - Exchange and Non-exchange Transactions

Deferred Outflows/Inflows of Resources



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Expenditures/Expenses

Budgetary Process

Cash and Investments



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Inventory

Capital Assets

Interfund Balances

Compensated Absences



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Accrued Liabilities and Long-Term Obligations

Net Position

Fund Balance 

Nonspendable 

Restricted 



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Committed

Assigned

Unassigned

Operating Revenues and Expenses

Bond Premiums and Discounts 

Deferred Charge on Refunding 



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Internal Activity 

Estimates

Note 3 – Change in Accounting Principles 



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 4 - Budgetary Basis of Accounting



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 5 - Deposits and Investments   



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Deposits 

Custodial Credit Risk

Investments 

Interest Rate Risk  

Credit Risk

Concentration of Credit Risk



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 6 – Fund Deficits 

Note 7 – Fund Balances 

Nonspendable

Restricted for

Total Restricted

Committed to

Assigned to

Total Assigned

Unassigned (Deficit)

Total Fund Balances

Note 8 - Property Taxes



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 9 - Receivables

Note 10 – Capital Assets

Capital Assets not being Depreciated:

Total Capital Assets not 
being Depreciated

Capital Assets being Depreciated:

Total Capital Assets being Depreciated

Total Accumulated Depreciation

Total Assets being Depreciated, Net

Governmental Activities
Capital Assets, Net



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 11 - Pension Plans

School Employees Retirement System 



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

State Teachers Retirement System



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 12 - Postemployment Benefits 

School Employees Retirement System 

State Teachers Retirement System



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 13 - Other Employee Benefits

Compensated Absences

Life Insurance

Note 14 – Interfund Transaction 

Interfund Transfers 

Interfund Balance 



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 15 - Long-Term Obligations 

Other Long-Term Obligations

Total Governmental Activities
   Long-Term Liabilities



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 16 - Risk Management 

Property and Liability

Employee Health Benefits



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Self-Insurance 

Workers’ Compensation 

Note 17 - Jointly Governed Organizations

North Coast Council –

Cuyahoga Valley Career Center



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Ohio Schools Council Association 

Note 18 - Contingencies

Grants

Litigation



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 19 – Shared Risk Pool 



North Royalton City School District 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2013 

Note 20 - Set-Aside Calculations 

Note 21 - Significant Commitments 

Encumbrances

Note 22 – Subsequent Events 
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Lausche	Building,	615	Superior	Ave.,	NW,	Twelfth	Floor,	Cleveland,	Ohio	44113‐1801	
Phone:		216‐787‐3665	or	800‐626‐2297										Fax:		216‐787‐3361	

www.ohioauditor.gov	

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
North Royalton City School District 
Cuyahoga County 
6579 Royalton Road 
North Royalton, Ohio 44133 
 
To the Board of Education: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards,  the financial statements of 
the governmental activities, each major fund, and the aggregate remaining fund information of the North 
Royalton City School District, Cuyahoga County, Ohio (the District) as of and for the year ended June 30, 
2013, and the related notes to the financial statements, which collectively comprise the District’s basic 
financial statements and have issued our report thereon dated December 20, 2013.   
 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the District’s internal control over financial 
reporting (internal control) to determine the audit procedures appropriate in the circumstances to the 
extent necessary to support our opinions on the financial statements, but not to the extent necessary to 
opine on the effectiveness of the District’s  internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely 
correct a material misstatement of the District’s financial statements.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies. Given these limitations, we did not identify any deficiencies in 
internal control that we consider material weaknesses.  However, unidentified material weaknesses may 
exist. 
 
Compliance and Other Matters 

 
As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, opining on compliance with those provisions was not an objective of our 
audit and accordingly, we do not express an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters we must report under Government Auditing Standards.   
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Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the District’s internal control or on compliance.  This report is 
an integral part of an audit performed under Government Auditing Standards in considering the District’s 
internal control and compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio 
 
December 20, 2013 

jrhelle
Yost Signature
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO THE MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY OMB CIRCULAR A-133, AND THE FEDERAL AWARDS RECEIPTS 
AND EXPENDITURES SCHEDULE 

 
 

North Royalton City School District 
Cuyahoga County 
6579 Royalton Road 
North Royalton, Ohio 44133 
 
To the Board of Education: 

 
Report on Compliance for the Major Federal Program   

 
We have audited the North Royalton City School District’s (the District) compliance with the applicable 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance 
Supplement that could directly and materially affect the North Royalton City School District’s major federal 
program for the year ended June 30, 2013.  The Summary of Audit Results in the accompanying 
schedule of findings identifies the District’s major federal program.  
 
Management’s Responsibility 
 
The District’s Management is responsible for complying with the requirements of laws, regulations, 
contracts, and grants applicable to its federal program.   
 
Auditor’s Responsibility 
 
Our responsibility is to opine on the District’s compliance for the District’s major federal program based on 
our audit of the applicable compliance requirements referred to above.  Our compliance audit followed 
auditing standards generally accepted in the United States of America; the standards for financial audits 
included in the Comptroller General of the United States’ Government Auditing Standards; and OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  These standards 
and OMB Circular A-133 require us to plan and perform the audit to reasonably assure whether 
noncompliance with the applicable compliance requirements referred to above that could directly and 
materially affect a major federal program occurred.  An audit includes examining, on a test basis, 
evidence about the District’s compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances.   
 
We believe our audit provides a reasonable basis for our compliance opinion on the District’s major 
program.  However, our audit does not provide a legal determination of the District’s compliance. 
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Opinion on the Major Federal Program 
 
In our opinion, the North Royalton City School District, Cuyahoga County, Ohio complied, in all material 
respects with the compliance requirements referred to above that could directly and materially affect its 
major federal program for the year ended June 30, 2013.   
 
Report on Internal Control Over Compliance 

 
The District’s management is responsible for establishing and maintaining effective internal control over 
compliance with the applicable compliance requirements referred to above.  In planning and performing 
our compliance audit, we considered the District’s internal control over compliance with the applicable 
requirements that could directly and materially affect a major federal program, to determine our auditing 
procedures appropriate for opining on the major federal program’s compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133, but not to the extent needed to 
opine on the effectiveness of internal control over compliance. Accordingly, we have not opined on the 
effectiveness of the District’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, when performing their assigned functions, to 
prevent, or to timely detect and correct, noncompliance with a federal program’s applicable compliance 
requirement. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a federal program compliance requirement will not be prevented, or timely detected 
and corrected.  A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with federal program’s applicable 
compliance requirement that is less severe than a material weakness in internal control over compliance, 
yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified. 
 

This report only describes the scope of our internal control compliance tests and the results of this testing 
based on OMB Circular A-133 requirements.  Accordingly, this report is not suitable for any other 
purpose.  
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Report on the Federal Awards Receipts and Expenditures Schedule 

 
We have also audited the financial statements of the governmental activities, each major fund and the 
aggregate remaining fund information of the North Royalton City School District, Cuyahoga County, Ohio, 
(the District) as of and for the year ended June 30, 2013, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements. We issued our 
unmodified report thereon dated December 20, 2013.  We conducted our audit to opine on the District’s 
basic financial statements.  The accompanying federal awards receipts and expenditures schedule 
presents additional analysis required by the U.S. Office of Management and Budget Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations and is not a required part of the basic 
financial statements.  The schedule is management’s responsibility, and was derived from and relates 
directly to the underlying accounting and other records management used to prepare the basic financial 
statements.  We subjected this schedule to the auditing procedures we applied to the basic financial 
statements. We also applied certain additional procedures, including comparing and reconciling this 
schedule directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, in accordance with auditing standards 
generally accepted in the United States of America.  In our opinion, this schedule is fairly stated, in all 
material respects, in relation to the basic financial statements taken as a whole. 
 
 
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio   
 
 
December 20, 2013 
 
 
 
 
 
 

 
 

jrhelle
Yost Signature
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NORTH ROYALTON CITY SCHOOL DISTRICT 
CUYAHOGA COUNTY 

 
SCHEDULE OF FINDINGS  

OMB CIRCULAR A -133 § .505 
JUNE 30, 2013 

 
 

1.  SUMMARY OF AUDITOR’S RESULTS 
 

 (d)(1)(i) Type of Financial Statement Opinion Unmodified 

(d)(1)(ii) Were there any material control 
weaknesses reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(ii) Were there any significant 
deficiencies in internal control 
reported at the financial statement 
level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iv) Were there any material internal 
control weaknesses reported for 
major federal programs? 

No 

(d)(1)(iv) Were there any significant 
deficiencies in internal control 
reported for major federal programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance 
Opinion 

Unmodified 

(d)(1)(vi) Are there any reportable findings 
under § .510(a)? 

No 

(d)(1)(vii) Major Programs (list): Child Nutrition Cluster: 
School Breakfast Program – CFDA #10.553 
National School Lunch Program –  
  CFDA #10.555 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000 
Type B: all others  

(d)(1)(ix) Low Risk Auditee? Yes 

 
 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
None. 
 

3.  FINDINGS FOR FEDERAL AWARDS  
 

None. 
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INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING AGREED-UPON PROCEDURE 
 
North Royalton City School District 
Cuyahoga County 
6579 Royalton Road 
North Royalton, Ohio 44133 
 
To the Board of Education: 
 
Ohio Rev. Code Section 117.53 states “the auditor of state shall identify whether the school district or 
community school has adopted an anti-harassment policy in accordance with Section 3313.666 of the 
Revised Code. This determination shall be recorded in the audit report. The auditor of state shall not 
prescribe the content or operation of any anti-harassment policy adopted by a school district or 
community school.” 
 
Accordingly, we have performed the procedure enumerated below, which was agreed to by the Board, 
solely to assist the Board in evaluating whether the North Royalton City School District (the District) has 
updated its anti-harassment policy in accordance with Ohio Rev. Code Section 3313.666. Management is 
responsible for complying with this requirement. This agreed-upon procedure engagement was 
conducted in accordance with attestation standards established by the American Institute of Certified 
Public Accountants.  The sufficiency of this procedure is solely the responsibility of the Board. 
Consequently; we make no representation regarding the sufficiency of the procedure described below 
either for the purpose for which this report has been requested or for any other purpose. 
 

1. We noted the Board amended its anti-harassment policy at its meeting on July 9, 2012 to include 
prohibiting harassment, intimidation, or bullying of any student “on a school bus” or by an 
“electronic act”. 
 

We were not engaged to and did not conduct an examination, the objective of which would be the 
expression of an opinion on compliance with the anti-harassment policy. Accordingly, we do not express 
such an opinion. Had we performed additional procedures, other matters might have come to our 
attention that would have been reported to you.   
 
This report is intended solely for the information and use of the Board and is not intended to be and 
should not be used by anyone other than these specified parties. 
 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
December 20, 2013 

jrhelle
Yost Signature


